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Alpha Access Monthly: March 2025
April 4th 2025

The narrative at the macro-level, namely tariffs and economic damage from ongoing policy uncertainty,

played out primarily in equities with rotations occurring at both the headline and micro-level.

Figure 1: US Weighted Average Tariff (1920 to 2025)
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Equities broadly suffered, SPX and NDX were both down, -5.75% and -7.69% respectively,

underperforming global peers, such as China. Underneath the surface many of the best performing themes

from the last two years stumbled. Notable has been US-AI related themes, that dominated 2023 and 2024,
tempering as competitors have emerged, like DeepSeek. In addition, the lack of clarity in when and how
the largest capex spenders will begin to see returns on their investments. We think there is likely excessive

pessimism on this Al thematic, and that the multi-year investment opportunity can be captured by Silicon-

native funds, such as AAAP PAI. The majority of economists have now lowered their 2025 GDP and raised
inflation forecasts for the US, plus the rest of the developed world. This pricing has been proxied by the
rotation from Cyclicals into Defensives, with the current drawdown comparable to what occurred in 2022,
the most recent growth scare; however, there is still room for more downside risk.

Figure 2: Cyclicals vs. Defensives ex Commodities (Nov-24 to Apr-25)
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The first week of the month, peaking on March 10®, saw a sharp bout of de-grossing, in particular

momentum and crowded names crashed, as we discussed in have noted in more detail previously. In Credit,

after a period of stability to modest widening in the early stage of the equity moves during February, HY
spread widening accelerated in the last week of March, moving up circa +50bps.

In Europe two clear thematics emerged: Defense and German fiscal stimulus boost. These were observed
at the macro-level most clearly, with Bunds posting their largest single-day upwards move since re-
unification

Figure 3: German 10Y Yields (Apr-24 to Apr-25)
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Commodities remains at the centre of the macro-narrative with Gold gaining +9.63% and up +18.24% for
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the quarter, driven by strong retail inflows, such as $3.2bn in the final week of the month. Copper prices at
CME rose to record highs, both in absolute and relative to LME, given CME contracts are US-only customs
cleared and include tariffs, so whilst there isn’t a shortage of copper (yet) there is a near-term shortage of
CME-deliverable copper

Figure 4: CME — LME Copper Differential (Jan-23 to Apr-25)
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